Estate Planning for Recent Graduates and Why It s
Important?

You Graduated. Now It’s Time to Protect Your Future.

Graduation season is filled with celebration, ambition, and exciting new beginnings. Whether you
are graduating from high school, college, graduate school, or a professional program, this stage of
life often comes with major transitions—starting a new career, moving to a new city, purchasing a
vehicle, opening financial accounts, or beginning to build wealth for the first time.

While estate planning may seem like something reserved for older adults or wealthy families, the
reality is that every adult should have a foundational estate plan in place. In North Carolina, once
an individual turns eighteen, parents no longer have automatic authority to make legal or medical
decisions on their behalf. This means that even young adults need important legal documents in
place to protect themselves and their loved ones.

Why Estate Planning Matters for Young Adults

Most recent graduates are healthy and focused on the future, which is exactly why estate planning
often gets overlooked. However, unexpected illness, accidents, or emergencies can happen at any
age. Without proper planning, families may face unnecessary legal hurdles during already stressful
situations.

Estate planning is not simply about distributing assets after death. Itis about creating a plan for
decision-making, protecting financial interests, and ensuring your wishes are honored if you are
unable to speak for yourself.

For recent graduates, estate planning provides:

= | egal authority for trusted individuals to assist during emergencies
Protection for financial accounts and digital assets
Clear medical directives and healthcare preferences
Peace of mind for parents and loved ones
A strong foundation for future financial planning




1. Durable Financial Power of Attorney

A Durable Financial Power of Attorney allows a trusted person to manage financial and legal
matters if you become incapacitated. This may include paying bills, handling banking matters,
signing documents, managing leases, or communicating with financial institutions.

Without this document, family members may need to petition the court for guardianship in order
to access accounts or handle financial affairs.

For young adults living away from home, traveling, or beginning careers, this document can be
particularly important.

2. Healthcare Power of Attorney

A Healthcare Power of Attorney allows you to appoint someone you trust to make medical
decisions if you are unable to do so yourself.

Many parents are surprised to learn that once their child turns eighteen, medical providers
may not legally discuss medical information or allow parents to make healthcare
decisions without proper authorization.

This document ensures someone you trust can:

= Communicate with physicians

= Access medical records

= Make treatment decisions

= Advocate for your healthcare preferences

3. Advance Directive or Living Will

An Advance Directive outlines your preferences regarding end-of-life medical care.
Although difficult to think about, having these conversations early allows loved ones to avoid
uncertainty during medical emergencies. It also ensures your wishes are respected.

4. HIPAA Authorization
A HIPAA Authorization permits designated individuals to access protected medical information.

Even in situations where parents are helping coordinate care, hospitals and physicians may refuse
to disclose information without proper authorization.

5. Last Will and Testament

While many recent graduates may not own substantial assets, a simple will can still be beneficial.




A will allows you to:

= Direct who receives your property

= Name beneficiaries for sentimental items
= Appoint an executor

= Clarify your wishes

As graduates begin accumulating savings, retirement accounts, vehicles, and investments, a will
becomes increasingly important.

Digital Assets and Online Accounts

Today’s graduates often maintain significant portions of their lives online. Digital assets may
include:

Social media accounts

Cryptocurrency

Online banking platforms

Cloud storage

Business websites

Digital photographs and intellectual property

An estate plan can include instructions regarding digital access and account management.

Estate Planning and Financial Wellness

Estate planning also supports broader financial wellness goals. Young adults beginning their
careers should consider:

Establishing emergency savings

Naming beneficiaries on retirement accounts
Reviewing employer-provided life insurance
Building good credit habits

Creating long-term financial goals

Estate planning and financial planning work together to build a secure future.

Common Misconceptions About Estate Planning for Young Adults

“l Don’t Own Enough Assets.”

Estate planning is about much more than wealth. It is about protecting your ability to make
decisions and ensuring others can help if needed.

“My Parents Can Automatically Handle Things.”

Once you are legally an adult, parents no longer automatically have authority to access medical records
or make financial decisions.

“I’m Too Young to Need a Plan.”

Unexpected emergencies can happen at any age. Planning ahead provides protection and clarity.




A Gift of Peace of Mind

For many families, one of the greatest graduation gifts is the peace of mind
that comes with having proper legal protections in place.

Estate planning empowers recent graduates to enter adulthood with
confidence, responsibility, and preparedness.

Whether you are beginning your first job, moving away for graduate school,
or simply taking the next step into adulthood, now is the perfect time to
create a strong legal foundation for your future.
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